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Abstract. In the article, problems of the analysis of competitiveness of subjects of the Russian
Federation at the level of the national market of the country are considered. For a research of
indicators and dynamics of competitiveness of certain territorial subjects of the Russian
Federation, the methodology and tools of the theory of the interregional markets of the country
developed by one of authors efy article are used. On the basis of the known theory of
competitiveness of M. Porter, the main directions of an increase of the competition in the
interregional market of Russia are offered. Keywords: competitiveness, competitiveness
determinants, interregional competition, interregional markets of the country

1. Introduction

Strengthening market relations in the Russian economy is accompanied by competition between

business entities both at the regional level and across the country. The word “competition” means

«collision», «rivalry». Without competition among producers from different regions of the country for

a solvent buyer, as well as the clash of commercial interests in price between the seller and the buyer,
there will ultimately be no mutually beneficial and fair inter-regional exchange of commaodity.

The main approaches to the study of the spatial and geographical distribution of competition in the
twentieth century were developed by W. Reilly, B. Olin, A. Losch, W. lzard (Aizard) and other
scholars who studied the patterns of the collision of trade and economic interests of different
territories, market zones of sellers and buyers, as well as the structure and trends of interregional and
international commaodity and financial flows. Analyzing the conditions for the formation of absolute
and relative advantages, economists eventually concluded that competition can not be considered
outside the specific economic space, without taking into account the territorial boundaries of
localization of acts of sale and national and geographical peculiarities of the production and circulation
of individual states. This is due to the fact that the competitive goods are delivered to the market not
by the nation and not by the state as a whole, but by a specific product producer or service provider
that carries out one’s economic and commercial activities in a certain region within the country.

In today's globalized world economy, individual firms or even major national enterprises compete
with powerful commodity flows and highly organized transnational corporations, whole regions and
states are interested in expanding the territorial boundaries of the markets for their goods and services.
Differences in national cultural values, in the structure of the economy and in the institutional and
historical development of states contribute to the successful competitiveness of their countries and
regions.
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BY of this work must maintain attribution to the author(s) and the title of the work, journal citation and DOI.
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2. The methodology of analyzing inter-regional comgtitiveness

All regions of the country pass through variougetaof development of competitiveness and methods
of state regulation of territorial developmentoé economy change adequately to world technological
progress. In accordance with the classical econtmiary that goes back to A. Smith and D. Ricardo,
the region will export those goods and render themevices in the production. However, in the
technically complex sectors that make up the bakiany modern economy, specialized factors of
production, such as innovations, scientific andbézal production potential and skilled workers and
engineering resources, become decisive.

At the same time, the efficiency of the nationabremmy as a whole and the development of each
region of the country separately depend not on kdrefirms compete in science-intensive or
resource-intensive industries, but on how they campWell-known American scientist M. Porter, a
world-renowned expert in the field of competitiondastrategic management, believes that at the
present time the decisive factor in the competiti@tween countries and regions is endogenously
formed and constantly improved in a competitiveaadage that "is created and maintained through
highly localized processes". He rightly notes thahile we are used to believe that the sources of
competitive advantage appear within the compargffjtthe potential of the company in terms of its
advantages and many of the factors of producti@messary for it lies in its immediate surroundings.
Only this can explain why so many successful congsam certain areas of activity appear in the
same country or even the same region within thetcgu[36].

The competitive environment and the structure ¢ériegional relations of the country are largely
determined and depend on the territorial factorhefeconomic complex of the RF subject [36]. The
following factors are decisive:
« place of the region in the territorial divisiohlabor, the nature, volumes and directions of
inter-regional trade flows;
* sectoral structure and spatial distribution afremmic and production links of the region;
* ratio between the production of the means of petidn and the production of consumer
goods in the subject of the Russian Federation;
* availability of sufficient material and technigadtential and investment and a construction
base in the subject of the Russian Federation;
* level of development of the service sector amdfitancial and credit system.

As is known, the research of M. Porter revealedr fagpects of the formation of the
competitiveness of a particular region within tlmumtry or at an even more localized level. These
four interrelated conditions for the developmenthef internal competitive environment of the region
which the author called the "rhombus rule”, inclilkle state of the factors of production, the cantex
for a strategy and competition, the level of demaathted and supporting industries in a givenaegi
of the country. In his theory of national and regibcompetitiveness, the leading role is assigoed t
local industrial groups, or so-called clusters. St#us are geographically concentrated groups of
interrelated production and service enterprisesgigfized suppliers of raw materials, components an
services, as well as related local organizatiomssfandardization, R & D, training of specialists o
trade associations that not only compete with edbhr, but at the same time they conduct the joint
activities necessary for the regional markets.

The presence of the main and specialized factopaafuction, which the region has now is less
significant in interregional competition than thpeed of their creation and renewal. With such
broader and more dynamic approach to competitigraricular region of the country determines the
competitive advantages of firms through its infleemot only on the efficiency of the use of factoirs
production and, as a consequence, productivity, mpnde importantly, on productivity growth in
certain industries.

The conclusions and methods of M. Porter's thedrgompetitive advantages, in the authors’
opinion, are quite applicable in the analysis awdluation of the competitive environment in the
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interregional markets of the country, and also veithiew to increasing the competitiveness of the
subjects of the Russian Federation [36]. It shohél stressed at once that competition and
competitiveness between the administrative andtdgel units of the Russian Federation were to
some extent under the old administrative and condnsgatem, but they became more acute under the
current market economy. From the conventional pointiew, it is believed that internal competition
leads to duplication of efforts and prevents doinegnterprises from achieving large-scale
production. However, as Russian practice showsyithaal enterprises and organizations, including
private ones, fenced by the federal or regionaleguwment are not sufficiently competitive both
internationally and inter-regionally, even if theyceive permanent state preferences.

Interregional competition leads to the emergenaecohomic pressure on business entities, forcing
them to innovate and constantly improve. In additimterregional competition includes not only
rivalry for the division of interregional marketserfsupply and supply, but also for labor resources,
highly qualified specialists and managers, techregaellence and even for "image" of the regions.
The success of one of the openly competing compaafethe well-known region proves the
possibility of achieving high results under the satocal conditions, inspires and attracts new
participants to this sector of the regional econoifiyerefore, the desire of administrations of RF
subjects to increase the competitiveness of thgarprises in interregional markets of the couigry
in the authors’ opinion, not evil, but a boon foetwhole of the Russian Federation. Otherwise the
national economy of Russia will come to stagnatol corruption and, consequently, to the non-
competitiveness of the whole country on an inteonal scale.

The objects of competition in the inter-regionalrkeds of the country in the space-time context
are consumer’'s demand, factors of production, lextelal property, commercial information and
market power in specific regions.

The subjects of inter-regional competition are vidlial legal entities or their groups that are
fighting for the objects of competition on the temy of the whole country, i.e. first of all, thresre
large consumers, production firms and corporatiohthe subjects of the Russian Federation. The
remaining subjects of inter-regional market relagicincluding regional administrations, are more or
less derived from them. Unlike intraregional maskebnly the largest producers and wholesale
intermediaries can act as sellers in interregionatkets, and buyers are state enterprises, private
companies, various organizations and the populatioagions.

The interests of the subjects of the interregionatkets of Russia are expressed in the desire to
establish themselves in the sphere of productiosh @rculation, to find a "niche" for gaining
competitive advantages by creating conditions lierstable and long-term sales of their products and
services throughout the country. All this is acleiéwn interregional competition, which contributes
the national improvement of technology and the mapment of the organization in both production
and circulation of the national economy. It is ams that in order to reconcile the private
entrepreneurial interests of the subjects of thteriagional market with the socio-political
development goals of the country, institutional moets of influence are needed that exclude the
possibility of enriching individual regions and @omic entities at the expense of the vital interest
the entire population of Russia and its regions.

A cumulative expression of the material and tecilni@se of the regions of the country can be an
integral assessment of the economic potential cfi & subject, which reflects not only the quantity
and capacity of industrial and agricultural fa@, but also includes certain qualitative charésttes
of the regional reproduction process. With regardnterregional competitiveness and opportunities
for innovative development, in the authors’ opinitre economic potential of each RF subject should
be classified and analyzed according to the folhgwiomponents:

» natural and geographical potential, which does aloways have a direct economic
evaluation, but through the implementation of sewdmponents as weather and climate
conditions, wealth of subsoil, land quality, ecot@d condition of the territory, proximity or
remoteness of the sales markets, directly afféetsibal results of the economic activities of
the entity of the Russian Federation;
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* resource and production potential, which hasexifip monetary value in the form of
fixed and working capital, circulation funds andremt assets;

* interregional and external economic potentialhef subject of the Russian Federation,
presented as a ratio of import and export of a wmes and industrial goods for inter-
regional commodity turnover of the country, as vedlits exports and imports to the near
and far abroad countries;

* the budget and financial potential of a constituentity of the Russian Federation,
determined by the system of state interbudgetadistrébutions, the amount of transfers,
subsidies, subventions, etc.;

* labor potential, representing the volume, striectand quality of the labor force, is
characterized by a qualitative level of qualifioatiand education of workers, employment
and unemployment, wages and its differentiatiorirfdividual social groups of workers.

In the current world economic situation, the nemdstate regulation of the innovative development
of the Russian economy and the improvement of ieggonal competitive relations at all levels of
government becomes necessary and increasinglyarglelhe development of the interregional
competitive environment of the Russian Federatiothé national interests should be in the field of
vision and constant control both from the regiomadl from the federal government bodies. At the
same time, the government bodies of the subjediseoRussian Federation should focus primarily on
increasing the competitiveness of enterprises &ir thegions, using economic and even direct
administrative methods. The federal center shounlsliee by constitutional and legal methods the
preservation of the institutional foundations of state and the improvement of the people's welfare
and the security of the whole country.

This is due to the fact that the state bodies ef ghbjects of the Russian Federation can more
competently and operatively, in comparison with fib@eral center, influence all aspects of forming
the competitiveness of their regions. It shouldobene in mind that no region of the country can and
should strive to be competitive at once in all secof the economy. The main goal is to increase th
productivity of those branches of the subject ef Russian Federation in which the most competitive
firms located in it operate, since increasing paigity in one industry will gradually lead to an
increase in productivity in others. Therefore, ilgibnal regulation of the interregional compefi
environment and effective state management of &sing the competitiveness of the economy of a
specific subject of the Russian Federation can rensnutual strengthening of all factors of
competitive advantages through the use of syneajigee formed industries.

Subjects of the Russian Federation can ultimatelgdmpetitive in the sphere of activity in which
people who have appropriate abilities and persortatests seek to work. Therefore, the goals of
regional government structures, the remuneratioth arestige that the state and public opinion
surrounds workers in competitive industries andises drive capital and human resources, including
the younger generation. In other words, in ordefoton competitive advantages of the constituent
entities of the Russian Federation, an appropiragtutional environment, as well as a personal
motivation for work and improving the professios&llls of the population of the region, is needed.

The latest trend in the practice of state regumatdd economic growth is the transfer to the
executive branch of the subjects of the Russiaefa¢idn of regional marketing concepts and regional
management that have proved themselves in thedsssimorld and transnational corporations. The
main task of regional marketing is to identify tt@mpetitive advantages of the constituent entity of
the Russian Federation, to strengthen them andecneav opportunities for attracting to the regién o
subjects of effective economic activity capableaas$ing the standard of living and well-being of it
inhabitants. Another important task of regional kedéing is the most rational positioning of this
subject of the Russian Federation in interregionatkets, the formation of a favorable image of the
region in the country and abroad. Regional managemeplies such management of economic and
economic activities in this subject of the Rusdt@aeration, which is based on corporate principles
and taking into account the territorial divisionlabor in the country. Regional management includes
the development of entrepreneurship, the activawbngrowth points, scientific and technical
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complexes, the restructuring of the economy, thenédion of clusters of related industries, the

attraction of external investment in the regior ititroduction of the principles of regional markgt

the strengthening of postindustrial growth facfarssustainable economic development of the region.
Like the management of the corporation, the managérof the economy of the subject of the

Russian Federation is in two forms: managemenunétfoning and development management [36].
Thus, the regional administration is turning intoianovative organization to provide various social

and economic services to the population and busines

3. Results

Unfortunately, at present, in many regions of Rauggivernment officials and senior executives of
individual corporations correctly perceive the mataf interregional competition and concentrateyonl

on the improvement of financial indicators of ecmio activity and seeking support from the Federal
and regional authorities. They are trying to redusks in inter-regional competition, striving for

stability and sustainability based on the simplexsodidation of their companies, i.e. mergers,
acquisitions and associations. Currently, the gdnieend of vertical integration through internal

production of components, semi-finished productd e provision of services or training of their

employees has become the norm in the Russian edgizenagement. However, a more competitive
environment capable of making such vertical integnaat the interregional market of the country is
inflexible, inefficient and outdated. Instead, mauwbstantial attention should be given to forming
close interregional relations with their customansl suppliers and with other regional institutions,
which act not only on efficiency but also on th&eraf improvement and upgrading of production in
subjects of the Russian Federation.

In accordance with the foregoing, the competitisheaantages of subjects of the Russian Federation
on the interregional market of the country can b&ddd into two main types: low costs and
differentiation of products. Lower costs allow timanufacturer to sell the goods of the region aelow
prices than the competition. The product differsidin provides consumers with innovative and
higher quality products or services throughoutdbentry.

As shown by the authors’ studies, the most converaad effective method of analysis of trade-
economic relations on the basis of available siedisinformation is inter-regional balances ofdea
flows based on the principles of the model "inputpoit" by V. Leontiev. They are based on the
consolidated information of the territorial bodiet the Federal service of state statistics for the
considered constituent entities of the Russian fd¢ida and contain information about the
correspondence and the volume of import (in colynamsl export (lines) of products in other regions
of the country in monetary or physical (with sepa@nsideration) expression. On the main diagonal,
these tables (matrices) specify the details ofsingplies made in the corresponding subject of the
Russian Federation production on its own territanyd the sums by rows and columns of the table
according to the principle of double entry (balgnoeist coincide and be correlated with the coustry’
GDP. An example of interregional balance of trattevé for the five subjects of the Russian
Federation in 2013 is presented in table 1.

Table 1 Interregional balance of trade flows in 2013,ibillrubles

Subjects_ of the Russian RT RU UR SO RB _The gross
Federation import
Republic of Tatarstan 8,3 3,8 3,4 9,6 7,2 24,7
Republic of Udmurtia 0,9 34 0,3 0,8 0,7 2,7
Ulyanovsk region 3,8 0,8 42 2,8 3,4 10,8
Samara region 15,8 19 4.4 75 9,2 31,3
Republic of

Bashkortostan 11,9 5,6 3,8 2,6 76 23,9

The grossimport 32,4 12,1 11,9 15,8 21,2 93,4
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Based on the analysis of Russia's interregionalnoais (or its federal districts), the cohesivenéss
the country's internal economic space, the impgpbe indexes between specific regions of the
Russian Federation are calculated for the periaituoonsideration, their production specializaiion
the scale of the national economy, econometric rtdgmacies, etc. are determined. Relations between
GRP, interregional trade turnover, import-exporeath constituent entity of the Russian Federation
and the GDP of the whole country make it possiblelitain estimates and conclusions about the
degree of integration of the economic space of Buss well as the centripetal or centrifugal
tendencies of the dynamics of economic developmkimdividual regions of the country.

Obviously, the competitive advantages of each stilgé the Russian Federation does not arise
directly from the availability of cheap factors mfoduction or large volumes of production, but from
the highest productivity of using available res@stcThe unsuccessful territorial distribution o th
activities of economic entities in an attempt thiage comparative advantages in the ratio of factor
of production can lead not to advantage, but torapetitive disadvantage. Absolute and comparative
advantages of the regions of the Russian Federatignto lower factor costs (labor, raw materials,
infrastructure) and large volumes of mass produacttill exist, but in most modern industries tmey
longer provide a competitive advantage and a haghllof wages and the welfare of the population of
these regions.

However, it is impossible to create competitiveioag only by administrative or monetary
methods and investments. To compete at the inierralglevel, business entities need, first of all,
sufficiently strong intra-regional competitors. Té#re, the government of each constituent enfity o
the Russian Federation should implement a strdcamd investment policy that forms a highly
competitive institutional environment in the regiooontributes to product, technological and
organizational innovations [36].

The stable competitive advantages of a specifigestiof the Russian Federation are the result of
the formation of such institutional environmeng. iadopted in the region "rules of the game" in
business, in which business entities can work potikly and develop. Therefore, it is necessary to
continuously improve its competitiveness, introduoeovations of not only technological and
organizational nature, to use modern methods a$tieg, geomarketing, positioning of its producers
of goods and service providers in interregionalketr of the country. Even the capacity of the local
market for such firms is much less important thhe bpportunity to penetrate a much larger
interregional or even international market. At tbeme time, the location of the owners of the
enterprise or its main office also becomes sigaifily less important than the region in which basic
production operations are concentrated.

In the conditions of the interregional economic cgpaf Russia, the methods of gathering and
processing commercial information acquire the @luichportance as a competitive advantage, which
makes it possible to strengthen the main factasantages. Accounting for the specific location of
buyers and sellers when choosing a competitivetegtyaand territorial distribution schemes is
primarily connected with an operative and detadedlysis of the dynamics of regional consumption
for the timely satisfaction of the identified dermdafPossessing more accurate information about its
partners, customers and competitors, as well asvadability and condition of the transport and
information and communication infrastructure ofteaegion of the country, it is possible to optimize
marketing strategies to a large extent and incréeseeffectiveness.

4. Conclusion

Therefore, the study of the emergence and developwfeclusters in the subjects of the Russian
Federation in comparison with the standard macro@oic analysis of the regional economy makes it
possible to clarify better the links between indest the spread of advanced technologies, the
exchange of information and the introduction ofamations, as well as the demand and requirements
of customers for firms and industries. Using thehods of direct and indirect economic impact on the
mentioned four factors of development of the comipetenvironment of the region, in the authors’
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opinion, the leadership of the region is able tsuea the competitiveness of the subject of the iRuss
Federation.

The direct administrative and legislative activifythe government of the constituent entities ef th
Russian Federation can help achieve competitivearstdges through stimulating and improving
domestic demand. Stronger standards for producdorpence and product safety, as well as
environmental impact, put pressure on companidadease quality, improve technology and give
products that meet consumer demand and social n@bkesweakening of standards imposed by
standards, however seductive, has a negative ingpaiciterregional competitiveness. However, strict
standards need to be combined with a timely angqaaful legislative process that does not absorb
resources and does not cause excessive COSts.

Along with the strengthening of the role and impade of leading enterprises and the expansion of
their production programs, many small and mediureifirms must remain in interregional markets
of the country [36]. The main reason for this ig tlarrow specialization of small enterprises ttsat u
unique or high-tech equipment and, in their innmraand economic indicators, outperform large but
less specialized enterprises. Under the influefiepecialization, there is an increase in the nurobe
small and medium enterprises, but this does notmumite the positions of leading corporations, but,
on the contrary, strengthens them. On the basisooperative supplies and narrow specialization,
most such firms are drawn by large corporation® ititeir sphere of influence. By producing
individual products or units, these firms becomealasub-suppliers of leading enterprises, which is
beneficial for interregional corporations, sinceroe specialization raises the quality of produantsl
reduces production costs. Such production strust(irdgra-regional clusters) allow the creation of
products that, in many cases, are more competitiveomparison with similar products in other
regions of the country both in terms of technicad @perational conditions and in commercial terms
of supply.

However, state regulation of interregional compatitthrough short-sighted policies, such as
strengthening state monopolies, restricting investimin certain industries or fixing prices, magde
to a reduction in competition and a slowdown inoivetion. It is also clear that liberalization and
privatization alone will not lead to success withtaugh intraregional competition, which requires a
consistent antitrust strategy. Therefore, reahneigional competition requires that the governmehts
the constituent entities of the Russian Federalmmot allow the takeovers and mergers of the most
competitive enterprises by the leading corporatiartbis sector. The policy of the regional leatigrs
should give preference for entry into competitimdustries from the internal resources of companies,
both domestic and foreign, and not through a simpkrger. Companies should be allowed to
purchase small businesses in related industrieg ibnsuch expansion promotes the spread of
innovation in the region and creates an interregioompetitive advantage for their constituenttgnti

References

[1] Panasyuk MV, Latypov R A 2014 The problems ofistigtl analysis of interregional markets
Mediterranean Journal of Social Sciences. 5 - 18327-330

[2] Sadyrtdinov R R 2016 Interregional trade relatidr®e republic of Tatarstan and Volga federal
district regions of Russian federatidournal of Economics and Economic Education Research.
17 - 130-37

[3] Safiulin M R, Elshin L A, Prygunova M I, Galyav A A 2013 Complex analysis of
prospects of the Volga Federal District regionsedigyment: Methodology and practicéorld
Applied Sciences Journal 27 — 4508-511

[4] Berkowitz D 1997 Regional income and secession:té&qreriphery relations in emerging
market economieRegional Science and Urban Economics. 27 - 117-45

[5] Bagautdinova N G, Safiullin L N, Badrtdinov N N 2D1The role of consumer expenses in
ensuring forward dynamics of the Russian econdvtegiterranean Journal of Social Sciences.
5-1243-48



International Conference Information Technologies in Business and Industry 2018 IOP Publishing
IOP Conlf. Series: Journal of Physics: Conf. Series 1015 (2018) 042012  doi:10.1088/1742-6596/1015/4/042012

[6] Kramin MV, Safiullin L N, Kramin T V, Timiryasea A V 2014 Drivers of economic growth
and investment attractiveness of Russian regitife Science Journal. 11 - 6526-530

[7] Kurbatov V L, Khalina M V, Volkova S V 2016 Pecalities of formation of innovative
territorial clusters in Russiénternational Journal of Economics and Financial Issues. 6- 57-12

[8] Soboleva Y P, Parshutina | G 2014 Managementwasiment attractiveness of the region by
improving company strategic plannirigdian Journal of Science and Technology. 9- 1491522

[91 Shekhova N V, Kireeva E E, Nazarov M A, Peskova,l5Rsakova E P, Dorozhkin V E 2016
Issues of financial assurance of economy greeninthé regionsinternational Journal of
Environmental and Science Education. 11 - 158211-8227

[10] Daryakin A A, Klaas J A 2016 Identification of thegional banking systems sustainability as a
key factor in the effectiveness of their integratidournal of Economics and Economic
Education Research. 17 - 215-26

[11] Bulychev L L, Ivanova E A, Khominich | P, Gured A, Yekomasova D Y 2016 Areas of
economic as the factor of improvement regional ostitipenessinternational Journal of
Economics and Financial Issues. 6 - 8173-178

[12] Shichiyakh R A, Tolkacheva S V, Shkiotov S V, &kaeva E U, Borlakova M |, Zyablov A
A 2016 Instruments of state regulation of innowativactivity in the Russian
federationinternationalournal of Economics and Financial Issues6 - 1S81-87

[13] Samigullina G S, Gilmanchina S I, Gaisin | T, If@nshin | R, Rafailevnha A | 2015
Professional and creative development of naturafjgghic course teachers within the process
of professional retrainindnternational Education Sudies. 8-4 159-165

[14] Gaisin | T, Gaisin R |, Khusainov Z A, KubishkinE N, Yachina N P 2016 The
competitiveness of the Republic of Tatarstan asmter of urban tourism of the Russian
Federationlnternational Business Management 10-235596-5598

[15] Gabdrakhmanov N K, Rubtzov V A, Baybakov E E 201@eRof space and stability in the
development of tourisniicademy of Srategic Management Journal. 15- 232-37

[16] Eidelman B M, Fakhrutdinova L R, Gabdrakhmanoi{NNayda A M 2016 Ways of formation
of regional brands in modern conditiodsademy of Marketing Studies Journal. 20-145-50

[17] Rubtzov V A, Gabdrakhmanov N K, Delabarr O A, Phattko O V 2014 Determination of the
development potential of urban territories on tlasi® of integrated assessment of the social-
ecomomic zoning by the example of the city of Kazifediterranean Journal of Social
Sciences 6 (3) 681-684

[18] Rubtsov V A, Gabdrakhmanov N K, Mustafin M R, Arntgeva N V, Trofimov A M 2017
Field theory in geography and stable structure edfgrmations.Mediterranean Journal of
Social Sciences6 (3)673-676



